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CHAPTER  V— EMPLOYMENT  AND  TRAINING 
ADMINISTRATION,  DEPARTMENT  OF  LABOR 

PART  616— INTERSTATE  ARRANGEMENT  FOR 
COMBINING  EMPLOYMENT  AND  WAGES 

Amendment  of  Regulations 

AGENCY:  Employment  and  Training 
Administration,  Labor 

ACTION:  Pinal  rule 

SUMMARY:  The  Interstate  Arrange¬ 
ment  for  Combining  Employment  and 
Wages  is  a  permanent  part  of  the  Fed¬ 
eral-State  Unemployment  Compensa¬ 
tion  Program  which  is  designed  to  pay 
unemployment  compensation  to  those 
individuals  whose  base  period  employ¬ 
ment  was  performed  and  wages  were 
earned  in  two  or  more  States.  The  De¬ 
partment  of  Labor  is  revising  the  com¬ 
bined-wage  regulations  to  reflect 
recent  amendments  to  the  laws.  The 
recent  amendments  require  the  Virgin 
Islands  to  participate  in  the  Interstate 
Arrangement  when  it  becomes  a  coop¬ 
erating  State  in  the  Federal-State  Un¬ 
employment  Compensation  Program, 
and  change  the  rules  for  determining 
the  Federal  share  of  the  costs  of  bene¬ 
fits  on  claims  filed  jointly  under  Fed¬ 
eral  and  State  unemployment  compen¬ 
sation  laws.  Amendment  of  the  regula¬ 
tions  is  necessary  to  conform  them  to 
the  amended  laws. 

EFFECTIVE  DATE:  February  16. 
1978. 

FOR  FURTHER  INFORMATION 
CONTACT: 

Lawrence  E.  Weatherford,  Jr.,  Ad¬ 
ministrator,  Unemployment  Insur¬ 
ance  Service,  Employment  and 
Training  Administration,  U.S.  De¬ 
partment  of  Labor.  oOl  D  Street 
NW.,  Washington.  D.C.  20213,  tele¬ 
phone  202-376-7032. 

SUPPLEMENTARY  INFORMATION: 
Part  616,  Chapter  V,  Title  20  of  the 
Code  of  Federal'  Regulations  imple¬ 
ments  the  Interstate  Arrangement  for 
Combining  Employment  and  Wages, 
which  was  created  under  the  Employ¬ 
ment  Security  Amendments  of  1970 
(Pub.  L.  91-373:  84  Stat.  695,  708). 
These  amendments  to  Part  616  have 
been  developed  in  consultation  with 
the  duly  designated  representatives  of 
the  Interstate  Conference  of  Employ¬ 
ment  Security  Agencies,  who  pursuant 
to  §616.2  of  Part  616,  are  recognized 
by  the  Secretary  of  Labor  as  agents  of 
the  State  unemployment  compensa¬ 
tion  agencies  for  the  purposes  of  the 
consultation  required  by  section 
3304(a)(9)(B)  of  the  Internal  Revenue 
Code  of  1954  (26  U.S.C.  3304(a)(9)(B)). 

The  amendments  to  Part  616  reflect 
recent  amendments  to  pertinent  stat¬ 
utes.  and  were  published  as  a  proposal 


with  opportunity  for  public  participa¬ 
tion  at  42  PR  57252,  on  November  1, 
1977.  No  change  is  made  in  the  amend¬ 
ments  as  proposed.  Although  com¬ 
ments  were  received  from  three 
sources,  the  comments  speak  to  points 
which  are  beyond  the  scope  of  the  pro¬ 
posed  amendments.  To  give  consider¬ 
ation  to  these  comments,  the  same 
process  of  consultation  with  the  duly 
designated  representatives  of  the  In¬ 
terstate  Conference  of  Employment 
Security  Agencies  must  be  undertaken 
as  noted  above.  Therefore,  responses 
to  the  comments  received  will  be  un¬ 
dertaken  in  accordance  with  estab¬ 
lished  procedures. 

The  published  proposal  fully  ex¬ 
plains  the  substantive  changes  in  the 
regulations.  In  summation  the  amend¬ 
ments  include  the  following  significant 
changes: 

1.  Section  616.6(a)  is  changed  to 
make  it  possible  for  the  Virgin  Islands 
to  participate  in  the  Interstate  Ar¬ 
rangement  for  Combining  Employ¬ 
ment  and  Wages  when  the  Virgin  Is¬ 
lands  becomes  a  cooperating  State  in 
the  Federal-State  Unemployment 
Compensation  Program. 

2.  Section  616.8(f)  is  amended  by 
adding  paragraph  3.  This  new  para¬ 
graph  prescribes  how  benefit  costs 
shall  be  charged  to  the  United  States 
when  the  wage  credits  in  a  Combined- 
Wage  Claim  include  wage  credits 
under  the  Unemployment  Compensa¬ 
tion  Program  for  Ex-Servicemen  and 
Women  and  the  Unemployment  Com¬ 
pensation  Program  for  Federal  Civil¬ 
ian  Employees. 

Note.— The  Department  of  Labor  has  de¬ 
termined  that  this  document  does  not  con¬ 
tain  a  major  proposal  requiring  the  prepara¬ 
tion  of  an  Economic  Impact  Statement 
under  Executive  Order  11949  and  applicable 
authority. 

This  document  was  prepared  under 
the  direction  and  control  of  Lawrence 
E.  Weatherford,  Jr.,  Administrator, 
Unemployment  Insurance  Service, 
Empl03mient  and  Training  Adminis¬ 
tration,  U.S.  Department  of  Labor,  601 
D  Street  NW.,  Washington,  D.C. 
20213,  telephone:  202-376-7032. 

Accordingly,  amendments  to  Part 
616  of  Chapter  V  of  Title  20,  Code  of 
Federal  Regulations,  are  set  forth 
below. 

Signed  at  Washington,  D.C.,  on  Jan¬ 
uary  11,  1978. 

Ernest  G.  Green, 
Assistant  Secretary  for 
Employment  and  Training. 

1.  In  §616.6,  paragraphs  (a)  and 
(e)(2)  are  amended  to  read  as  follows: 

§  616.6  Definitions. 

(a)  “State”.  “State”  includes  the 
States  of  the  United  States,  the  Dis¬ 
trict  of  Columbia  and  the  Common¬ 


wealth  of  Puerto  Rico,  and  includes 
the  Virgin  Islands  effective  on  the  day 
after  the  day  on  which  the  Secretary 
approves  under  section  3304(a)  of  the 
Internal  Revenue  Code  of  1954  (26 
U.S.C.  3304(a)),  an  unemployment 
compensation  law  submitted  to  the 
Secretary  by  the  Virgin  Islands  for  ap¬ 
proval. 


»  «  «  *  • 

(c)  Paying  State. 


«  •  «  •  • 

(2)  If  the  State  in  which  a  Com¬ 
bined-Wage  Claimant  files  a  Com¬ 
bined-Wage  Claim  is  not  the  Paying 
State  under  the  criterion  cet  forth  in 
paragraph  (e)(1)  of  this  section,  or  if 
the  Combined-Wage  Claim  is  filed  in 
Canada  or  the  Virgin  Islands,  then  the 
Paying  State  shall  be  that  State  where 
the  Combined- Wage  Claimant  was  last 
employed  in  covered  employment 
among  the  States  in  which  the  claim¬ 
ant  qualifies  for  unemployment  bene¬ 
fits  on  the  basis  of  combined  employ¬ 
ment  and  wages:  Provided,  That,  this 
paragraph  (2)  shall  read  as  if  the 
Virgin  Islands  was  not  referred  to 
therein,  effective  on  the  day  after  the 
day  on  which  the  Secretary  approves 
under  section  3304(a)  of  the  Internal 
Revenue  Code  of  1954  (26  U.S.C. 
3304(a)),  an  unemployment  compensa¬ 
tion  law  submitted  to  the  Secretary  by 
the  Virgin  Islands  for  approval. 


«  *  *  •  « 

2.  In  §  616.8  paragraph  (f )  is  amend¬ 
ed  by  adding  thereto  a  new  subpara¬ 
graph  (3)  to  read  as  follows: 


§  616.8  Responsibilities  of  the  paying 
State. 


*  •  •  •  • 

(f)  Statement  of  benefit  charges. 

•  *  •  *  * 

(3)  With  respect  to  new  claims  estab¬ 
lishing  a  benefit  year  effective  on  and 
after  July  1,  1977,  the  United  States 
shall  be  charged  directly  by  the 
Paying  State,  in  the  same  manner  as  is 
provided  in  paragraphs  (f)(1)  and 
(f)(2)  of  this  section,  in  regard  to  Fed¬ 
eral  civilian  service  and  wages  and 
Federal  military  service  and  wages  as¬ 
signed  or  transferred  to  the  Paying 
State  and  included  in  Combined-Wage 
Claims  in  accordance  with  this  Part 
and  Parts  609  and  614  of  this  chapter. 
With  respect  to  new  claims  effective 
before  July  1,  1977,  prior  law  shall 
apply. 

[FR  Doc.  78-1314  Piled  1-16-78;  8:45  am] 
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ARE  YOU  INTERESTED  IN  OBTAINING  INFOR¬ 
MATION  ABOUT  OR  ATTENDING  A  FOUR-DAY 
LEGAL  DRAFTING  WORKSHOP  CONDUCTED 
BY  THE  OFFICE  OF  THE  FEDERAL  REGISTER? 

If  you  are,  clip,  complete  and  return  the  coupon  to: 

Ms.  Rose  Anne  Lawson 

I  Office  of  the  Federal  Register 

I  National  Archives  and  Records  Service 

I  Washington,  D.C.  20408 

i 

! - 1 

(Name) 

Please  print  carefully.  I 
I  The  coupon  is  your  | 

I  address  label.  j  (Address) 


